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operation; provided, however, that any such funds which may re- 


main over from such payments in excess of the cost of operation 
for any particular delivery period, shall be applied by the 
Market Administrator in meeting his eost of operation for the 
succeeding delivery period, and to the extent that it may be 
practical, the Market Administrator shall waive a portion of 
such deduction for the Succeeding delivery period as hereinabove 
provided. 


(b) The payments made pursuant to paragraph 2 shall 
be retained by the Market Administrator in a separate fund and 
shall be expended by him for the purpose of securing for pro- 
ducers who are not members of Association, market in- 
formation, supervision of weights and tests, guarantee against 
failure by distributors to make payments for milk purchased, 
and other similar benefits; provided, however, that the Market 
Administrator may, in his discretion, employ the facilities and 
services of any agent or agents, and pay over such funds in such 
amount as he may determine to such agent or agents for the pur- 
pose of securing to such nonmembers the aforementioned benefits, 
if such benefits to nonmembers may be more efficiently and econ- 
omically secured Shea eh The Market Administrator shall pay 
over such funds to such agent or agents, if he determines to do 
80, only upon the consent of such agent or agents: (a) to keep 
its or their books and records in a manner satisfactory to the 
Market Administrator; (b) to permit the Market Administrator to 
examine its or their books and records, and to furnish the Market 
Administrator such verified reports or other information as the 
Market Administrator may from time to time request; and (c) to 
disburse such funds in the manner above provided. 


(c) Whenever the Market Administrator has a balance 
on hand in either of the accounts provided for in subdivisions (a) 
and (b) of this paragraph, he may distribute such balance, or any 


*44 --part thereof, in an equitable manner, among the producers (in- 


cluding new producers); provided, however, that any such distri- 
bution of the balance in the account provided for in subdivision 
(a) shall be made to all producers (including new producers), and 
any any such distribution of the balance provided for in sub- 
division (b) shall be made only to all producers (including new 
producers) who are not members of Association. 
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SECTION e« The Market Administrator = His Designation, Duties 
and Compensation 


The Secretary shall designate the Market Administrator who 
shall perform such duties as may be provided for him in the Licensee 
The Market Administrator so designated shall be subject to removal, 
at any time, by the Secretary. Before he enters upon his duties, 
the Market Administrator shall execute and deliver to the Secretary 
his bond in such amount as the Secretary may determine, with surety 
thereon satisfactory to the Secretary, conditioned upon the faithful 
performance of his duties as such Market Administrator. The Market 
Administrator shall be entitled: (a) to reasonable compensation, 
which shall be determined by the Secretary; (b) to borrow money to 
meet his cost of operation until such time as the first payments are 
made to him pursuant to Section of this Exhibit, which monies 
shall be repaid out of the payments retained by the Market Adminis- 
trator pursuant to paragraph 4, subdivision (a), of said Section 

3 and (c) to incur such other expenses, including compensation 
for persons employed by the Market Administrator as the Market Ad- 
ministrator may deem necessary for the proper conduct of his duties, 
and the cost of procuring and continuing his bond, which total 
expense shall be deemed to be the cost of operation of the Market 
Administrator. The Market Administrator shall not be held personally 
responsible in any way whatsoever to any licensee or to any other 
person for errors in judgment, mistakes of fact or other acts, either 
of commission or omission, except for acts of dishonesty, fraud, or 
malfeasance in offices 


The Market Administrator shall keep such books and records as 
will clearly reflect the financial transactions provided for in this 
License. The Market Administrator shall permit the Secretary to 
examine his books and records at all times, and furnish the Secretary 
such verified reports or other information as the Secretary may, from 
time to time, request of him. 


The Market Administrator shall have the right to examine the 
books and records of the distributors and the books and records of 
the affiliates and subsidiaries of each distributor for the purpose 
of (1) verifying the reports and information furnished to the Market 
Administrator by each distributor pursuant to this License and/or 
(2) in the event of the failure of any distributor to furnish reports 
or information as required by this License, obtaining the information 
so required. 
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II-5 = Special 


Not for distribution 


Base-Surplus Computation No. I 


The following draft of subdivisions to be inserted in connec- 
tion with paragraph 5 is suitable for a market plan having the follow- 
ing characteristics: 


(a) 
(b) 


(0) 


A base-surplus plan: 


No country plants and all milk is delivered 
Peoebe distributors' plants in the Sales Area; 


New producers are taken care of through the 
90-day clause. 


eign re, (Cut _Here) 
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shalls 


5e 


With 


(a) 


(b) 


(c) 


(da) 


(e) 


(f) 


respect to each delivery period, the Market Administrator 


Compute the total value, in each class, of all the 
milk as reported by each and all distributors pur- 
suant to paragraph 4, on the basis of the prices set 
forth in paragraph 1, which computation shall not 
include milk purchased by distributors from other 
distributors. 


Compute the total quantity of milk by hundredweight 
represented by the delivered bases of all producers 
as reported pursuant to paragraph 4. 


Compute the value of the milk purchased, sold or used 
by all distributors in excess of the total delivered 
bases as reported pursuant to paragraph 4 of all pro- 
ducers excluding new producers, by multiplying such 
excess quantity of milk by the price provided for in 
paragraph 1 for Class III mili. 


Compute the total amounts to be paid to new producers 
by all distributors as reported pursuant to paragraph 
4 on the basis of the price set forth in Section F of 
this Exhibit. 


Compute the total value of the quantity of milk repre-~ 
sented by the total delivered bases of all producers 
by subtracting from the amount obtained in subdivision 
(a) the emounts obtained in subdivisions (c) and (da). 


Compute the blended price for the quantity of milk 
represented by the total delivered bases of ail pro- 
ducers by dividing the amount obtained in subdivision 
(e) by the quentity of milk represented by the total 
delivered bases of all producers as determined in 
subdivision (b). 
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II-5 - Special 


Not for distribution 


Base-Surplus Computation Noe II 


The following draft of subdivisions to be inserted in comec- 
tion with paragraph 5 is suitable for a market plan having the follow- 
ing characteristics: 


(a) 
(b) 


(c) 


A base-surplus plan; 


No country plants and all milk is delivered 
f£.0eb. distributors’ plants in the Sales Areas 


New producers are taken care of through the 
permit clause. 


ae, slr hl (Coptere) vie 7 5 hoe 


shall: 


Se 


With 


(a) 


(b) 


respect to each delivery period, the Market Administrator 


Compute the total value, in each class, of all the 
milk as reported by each and all distributors pur- 
suant to paragraph 4, on the basis of the prices 
set forth in paragraph 1, which computation shall 
not include milk purchased by distributors fram 
other distributors. 


Compute the total quantity of milk by hundredwei ght 


_ represented by the delivered bases of all producers 


(c) 


(a) 


(e) 


as reported pursuant to paragraph 4. 


Compute the value of the milk purchased, sold or used 
by all distributors in excess of the total delivered 
bases as reported pursuant to paragraph 4 of all pro- 
ducers by multiplying such excess quantity of milk by 
the price provided for in paragraph 1 for Class III 
milk. 


Compute the total value of the quentity of milk re- 
presented by the total delivered bases of all producers 
by subtracting from the amount obtained in subdivision 
(a) the amount obtained in subdivision (c)e 


Compute the blended price for the quentity of milk 
represented by the total delivered bases of all pro- 
ducers by dividing the amount obtained in subdivision 
(a) by the quantity of milk represented by the total 
delivered bases of all producers as determined in 
subdivision (t). 
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*54 ~- SECTION C. Adjustments in Payments to Producers. 
1. <All distributors shall be entitled to make the 
following deductions from the payments to be made to producers 
*35 o (excluding new producers) as provided in Section A: 
x26 @ 


Ze Hach distributor shall further make the following 
additional payments to, or be entitled to meke the following 
deductions from, az the case may be, the payments to be made 

#35 = to producers (ineluding new producers) pursuant to Section A: 


(a) If auy producer has delivered to any dise 
tributer, during any delivery period, milk 
having an average butterfat content other 

« thes per cent, such distributor shall 

~ pay to esch such producer cents per 
hundred pounds for each 1/1Oth of 1 per 
cent of averaze butterfat content, or shall 


» be entitled to deduct sents per hime 
dred pounds for each 1/lOth of 1 per cont 

7 of average butterfat context below per 
cenys 


(b) Any distributor may, with the prior approval 
of the Market Administrator, make payments 
to a producer in addition to the prices pro» 
vided for in paragraph of Section A, prom 
vided that such additional payments ars made 
to all the producers supplying such distribue 
tor with milk of similar quaiity and grade. 
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SECTION , Deductions from Payments to Producerse 


le Each distributor shail deduct cents per hundred- 
weizht from the payments to be made by him pursuant to Section A 
in regard to all milk delivered to him, and shall pay over such 
deduction to the Market Administrator simultaneously with making 
payment to producers for milk purchased. 


Each distributor, who also produces milk which is sold, 
used or distributed as either Ciass I, Class II, or Class III milk, 
shall, on or before the th day after the ond of each delivery 
period, pay to the Market Aduinistrator cents per hundred- 
weight with respect to all the milk produced by such distributor 
and sold, used or distributed by him as Class I, Class II or Class 
III milk during the preceding delivery period. 


2e Each distributor shall, in addition, deduct from the 
payments to be made by him pursuant to Section A in regard to all 
milk delivered to him by producers who are not members of 


9 
an amount equsi to the deductions authorized by the members of 
Association, for furnishing benefits to such 
members, which deductions, however, shall in no event exceed 
cents per hundredweight. Such deductions shall be paid over to 
the Market Administrator, simultaneously with making payments to 
producers for milk purchased. 


$e The Market Administrator, in his discretion, may at 
any time waive the foregoing payments, or any part thereof for 
any delivery period (in which svent the deductions for payments 
s0 waived shail not be made by the distributors from payments to 
producers ) 3 provided, however, that any such waiver shall be equal 
(a) emong all producers with respect to the amounts paid to the 
Market Administrator pursuant to paragraph 1 above, and (b) among 
all producers not members of the Association with respect to the 
amounts deducted pursuant to paragraph 2 abovee 


4. The Market Administrator shall maintain separate ac-~ 
counts for the payments mads to him pursuant to paragraphs 1 and 
2. The Market Administrator shall apportion such monies in the 
following manner: 


(a) The payments made pursuant to paragraph 1 shall 
be retained by the Market Administrator to meet his cost of 
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#14 © 


EXHIBIT A 


Marketing Plan 


SECTION Ae Cost of Milk to Distributors. 


le Each distributor, except as hereinafter provided, 
shall be obligated to pay, in the manner hereinafter provided, 
the following prices for milk, of per cent butterfat 
content, which he has purchased from producers (including new 
producers as defined in Section of this Exhibit), delivered 
LeOebe distributor's plant in the 
Sales Area: 


Class I @- per hundredwei ght 


Class II = 


Class I - 


The term “delivery period” shall mean the period from 
the lst to, and including, the 
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7e Any error in computation of payments or any discrep- 
ancies in reports of distributors or in the adjustment accounts 
shall be adjusted when settlemonts are made with respect to the 
following delivery period. Whenever the Market Administrator 
has @ balance on hand in excess of any adjustments to be made to 
distributors, he may distribute such balance or any part thereof 
in an equitable manner among producers in the market. 


8. The Market Administrator and/or 


shall at all reasonable times have the right to check sampling, 
weighing, end butterfat tests made by distributors, for the pur- 
pose of determining the accuracy thereof. In the event of a 
discrepancy between weights and tests reported by distributors 
aes tka and tests determined by the Market Administrator 
and/or > 
settlements shall be made by distributors upon the basis of such 
weights and such butterfat content as the Market Administrator 
may in each case decides 
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7e Each distributor who is obligated to report pursuant 


- to paragraph of Exhibit A shall within thirty days after the 


*4 « 


effective date of the License, furnish to the Market Administrator 
a bond with good and sufficient surety thereon, satisfactory to 
the Market Administrator (in an amount not in excess of the pur- 
chase value of the milk purchased by such distributor during any 
two successive delivery periods as designated by the Market Ad- 
ministrator) for the purpose of securing the fulfillment of such 
distributor's obligations as provided in Exhibit Ae Any distri- 
butor who commences to do business after the effective date of 
the License shall, as = condition precedent to engaging in such 
business, furnish to the Market Administrator a bond in conformity 
with the foregoing provision. 


The Market Administrator may, (a) if satisfied from the 
investigation of the financial conditions of a distributor that 
such distributer is solvent end/or possessed of sufficient assets 
to fulfill his said obligations, or (b), if, pursuant to a State 
statute, a distributor has furnished a bond with good and suffici- 
ent surety thereon in cmformity with the foregoing provision, 
waive the requirements of the bond as to such distributor, Such 
distributor may, upon a change in such circumstances, be required 
by the Market Administrator to comply with the foregoing require- 
mente 


8» If any provision in this License is declared invalid, or 
the applicability thereof to any person, circumstance, or thing is 
held invalid, the validity of such provision and of the remainder 
of this License and/or the applicability thereof to any other person, 
circumstance or thing shall not be affected therebye 


9. Nothing herein contained shall be construed in derogation 
ef the right of the Secretary to exercise any powers granted him by 
the Act, and in accordance with such powers, to act in the premises 
whenever he shall deem it advisable. 


10. This License shall take effect as to every distributor at 
the time and upon the date set forth herein above the signature of 
the Secretary. 


ll. In the event this License ie terminated or amended by the 
Secretery, any and all obligations which shall have arisen, or which 
may thereafter arise in comnection therewith, by virtue of or pursuant 
to this License, and any violations of this License which may have 
ocourred prior to such termination or amendment, shall be deemed not 
to be affected, waived or terminated by reason thereof, unless so 
expressly provided in the notice of termination of, or the emendment 
to this License. 
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7e Each distributor who is obligated to report pursuant 


- to paragraph of Exhibit A shall within thirty days after the 


*4 = 


effective date of the License, furnish to the Market Administrator 
a bond with good and sufficient surety thereon, satisfactory to 
the Market Administrator (in an amount not in excess of the pur- 
chase value of the milk purchased by euch distributor during any 
two successive delivery periods as designated by the Market Ad- 
ministrator) for the purpose of securing the fulfillment of such 
distributor's obligations as provided in Exhibit A. Any distri- 
butor who commenses to do business after the effective date of 
the License shall, as a condition precedent to engaging in such 
business, furnish to the Market Administrator a bond in conformity 
with the foregoing provision. 


The Market Administrator may, (a) if satisfied from the 
investigation of the financial conditions of a distributor that 
such distributer is solvent end/or possessed of sufficient assets 
to fulfill his said obligations, or (b), if, pursuant to a State 
statute, a distributor has furnished a bond with good end sufficie 
ent surety thereon in conformity with the foregoing provision, 
waive the requirements of the bond as to such distributor, Such 
distributor may, upon a change in such circumstances, be required 
by the Market Administrator to comply with the foregoing requiree 
mente 


8» If any provision in this License is declared invalid, or 
the applicability thereof to any person, circumstance, or thing is 
held invalid, the validity of such provision and ef the remainier 
of this License and/or the applicability thereof to any other person, 
circumstance or thing shall not be affected thereby. 


9. Nothing herein contained shall be construed in derogation 
ef the right of the Secretary to exercise any powers granted him by 
the Act, and in accordance with such powers, to act in the premises 
whenever he shall deem it advisable. 


10. This License shall take effect as to every distributor at 
the time and upon the date set forth herein above the signature of 
the Secretary. 


ll, In the event this License is terminated or amended by the 
Secretery, any and ali obligations which shall have arisen, or which 
may thereafter arise in comection therewith, by virtue of or pursuant 
to this License, and any violations of this License which may have 
occurred prior to such termination or amendment, shall be deemed not 
to be affected, waived or terminated by reason thereof, unless so 
expressly provided in the notice of termination of, or the emendment 
to this License. 
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I=4 - Special Not for distribution 
ad Blended Price Computation No. I 


The following draft of subdivisions to be inserted in connec- 
tion with paragraph 4 is suitable for a market plan having the follow- 
ing characteristics: 


(a) A blended price for all milk (no base-surplus 
plan); 


(b) No country plants and all milk is delivered 
f.0ebe distributors! plants in the Sales Area; 


(c) New producers are taken care of through the 
90-day clause. 


nila Nae ee eo (Cust Here) ie wil oe, Bees ee 


4. With respect to each delivery period, the Market Administrator 
shall: 


(a) Compute the total value in each class of all 
the milk as reported by each and all distribu- 
tors pursuant to paragraph 3 on the basis of the 
prices set forth in paragraph 1, which computa- 
tion shall not include milk purchased by dis- 
tributors from other distributors. 


(b) Compute the total quantity by hundredweight 
of all milk as reported in paragraph 3, exclud- 
ing (1) milk purchased by distributors from 
other distributors, and (2) milk delivered by 
new producers. 


(c) Compute the total amounts to be paid to new pro- 
ducers by all distributors as reported pursuant 
to paragraph 3 on the basis of the prices set 
forth in Section F of this Exhibit. 


(d) Compute the total value of the quantity of milk 
delivered by the producers by subtracting from 
the amount obtained in subdivision (a) the amount 
obtained in subdivision (c). 


(e) Compute the blended price by dividing the total 
value of all milk determined pursuant to subdivi- 
sion (d) above by the total quantity of milk as 
determined in subdivision (b) above. 
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Not for distribution 


Blended Prise Computation No. II 


The following draft of subdivisions to be inserted in connec- 
tion with paragraph 4 is suitable for a market plan having the follow- 
ing characteristics: 


(a) 


(b) 


(oc) 


A blended price for all milk (no base-surplus 
plan); 


No country plants and all milk is delivered 
feOobe distributors’ plants in the Sales Area; 


New producers are taken care of through the 
permit clause. 


Bee i aired eh ete (Cutitere). 30 ee 


shall: 


4 


With 


(a) 


(b) 


(c) 


respect to each delivery period, the Market Administrator 


Compute the total value in each elass, of all the 
milk as reported by each and all distributors pur- 
suant to paragraph 3 on the basis of the prices 

set forth in paragraph 1, which computation shall 

not include milk purchased by distributors from other 
distributors. 


Compute the totel quantity by hundredweight of 
all milk as reported in paragraph 3, which com- 
putation shall not include milk purchased by 
distributors from other distributors. 


Compute the blended price by dividing the total 

value of all the milk of all the distributors 
obtained in subdivision (a) above by the total 
uentity of milk as determined in subdivision 
b) above. 
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Association, benefits such as mrket information, supervision of 
weights and tests, guarantee against failure of distributors to 
make payment for milk purchased and other similar benefits. The 
Market Administrator shall pay over such funds to 

Association upon the consent of such Association: (a) to keep its 
books and records in a manner satisfactory to the Market Administra- 
tor; (b) to permit the Market Administrator to exemine its books and 
records, and furnish the Market Administrator such verified reports 
or such other information as the Market Administrator may, from time 
to time request; and (c) to disburse such funds in the manner provided 
abovee 


(c) cents per hundredweight from the payments made to 
the Market Administrator pursuant to paragraph 1 with respect to the 
milk delivered by producers not members of Association, 


shall be retained by the Market Administrator and expended by him 

for the purpose of securing for such nommember producers, market in- 
formation, supervision of weights and tests, guarantee against failure 
of distributors to make payment for milk purchased and other similar 
benefits; provided, however, that the Market Administrator may, in 

his discretion, employ the facilities and services of any agent or 
agents, and pay over such funds in such amount as he may determine to 
such agent or agents for the purpose of securing to such nonmembers 

the aforementioned benefits, if such benefits to nonmembers may be 
more efficiently and economically secured thereby. The Market Adminis- 
trator shall pay over such funds to such agent or agents, if he de- 
termines to do so, only upon the consent of such agent or agents (a) 

to keep its or their books and records in a manner satisfactory to the 
Market Administrator; (b) to permit the Market Administrator to examine 
its or their books and records, and to furnish the Market Administrator 
such verified reports or other information as the Market Administrator 
may from time to time request; and (c) to disburse such funds in the 
manner above provided. 


(d) Whenever the Market Administrator has a balance on hand 
in either of the accounts provided for in subdivisions (a) and (c) of 
this paragraph, he may distribute such balance, or any part thereof, 
im an equitable manner, among the producers, (including new producers) 3 
provided, however, that any such distribution of the balance in the 
account provided for in subdivision (a) shall be made to all producers, 
(ineluding new producers), and any such distribution of the balance 
provided for in subdivision (c) shall be made only to all producers 
(including new producers) not members of Associatione 
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SECTION P Deductions from Payments to Producers. 


1. Each distributor shall deduct cents per hundredweight 
from the payments to be made by him pursuant to Section A in regard 
to all milk delivered to him by the producers, and pay over such de- 
ductions to the Market Administrator simultaneously with making pay= 
ment to producers for milk purchased. 


2. Each distributor, who also produces milk which is sold, used 
or distributed as either Class I, Class II or Class III milk, shall, 
on or before the th day after the end of each delivery period, pay 
to the Market Administrator cents per hundredweight with respect 
to all the milk produced by such distributor and sold, used or dis-~ 
tributed by him as Class I, Class II, or Class III.milk during the 
preceding delivery period. 


3. The Market Administrator, in his discretion, may at any 
time waive the payment of the foregoing deductions, or any part thereof, 
(in which event the distributors shall not make the deductions to such 
extent from their payments to producers), for any delivery periods pro- 
vided, however, that any such waiver shall be equal among all producers 
(a) with respect to the amounts to be retained by the Market Administrator 
to meet his cost of operation, and (b) with respect to the amounts to be 
used by the Market Administrator for securing benefits to producers. 


4. The Market Administrator shall maintain separate accounts 
for the payments made to him pursuant to paragraphs 1 and 2, depending 
upon the use of such monies as hereinafter provided. The Market Ad= 
ministrator shall apportion such monies in the following manner: 


(a) cents per hundredweight from the payments made 
pursuant to paragraph 1, and the payments made pursuant to paragraph 2 
shall be retained by the Market Administrator to meet his cost of 
operations; provided, however, that any such funds which may remain 
over from such payments in excess of the cost of operation of the 
Market Administrator for any particular delivery period, shall be 
applied by him in meeting his cost of operation for the succeeding 
delivery period, and to the extent that it may be practical, the 
Market Administrator shall waive a portion of such payments for the 
succeeding delivery period as herein in this Section provided. 


(b) cents per hundredweight from the payments made 
to the Market Administrator pursuant to paragraph 1 with respect to the 
milk delivered by members of 


shall be paid over to the Market Administra- 
tor to Association. Such payment shall be made 
for the purpose of securing to producers who are members of 
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2e Class I milk means all milk sold or distributed by 
- distributors as whole milk for consumption in the 
Sales Area. 


Class II milk means all milk used by distributors to 
produce cream for sale or distribution by distributors as cream 
- for consumption in the: Sales Area. 


Class III milk means the quantity of milk purchased, 
sold, used or distributed by distributors in excess of Class I 
ami Class II milk. 


Milk delivered to a distributor by producers during 

any delivery period and sold or distributed as milk or cream oute 

~» side the Sales Area or sold by such 
distributor to another distributor (including any person, defined 
as such, in the License who selis, uses or distributes such milk 
or cream for ultimate consumption in any market with respect to 
which no License is in effect pursuant to Section 8 (3) of the Act 
covering such purchase from producers and such sale as milk or 
cream) shall be accounted for by the first distributor as Class I 
or Class II milk, respectively, wnless such first distributor, on 
or before the date fixed for filing reports with the Market Adminise 
trator for such delivery period, shall furnish to the Market Adminis- 
trator proof satisfactory to the Market Administrator that such milk 
or cream has been utilized for a purpose other than sale, use or 
distribution for ultimate consumption as milk or cream, in which 
event such milk or cream shall be classified in accordance with such 
other use. 


Any distributor who does not sell or distribute whole 
@- milk for ultimate consumption in the 
Sales Area: 
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Balances due to the Market Administrator on adjustment 
accounts with respect to milk purchased during any delivery 


‘period shall be paid to the Market Administrator on or before 


the th day of the following delivery period. Any funds so 
paid to the Market Administrator shall be paid out by him pro 
rata, as soon as reasonably possible, among (and to the extent 
that) those distributors are entitled to receive adjustments. 


8. Any error in computetion of payments or any discrep- 
ancies in reports of distributors or in the adjustment accounts 
shall be adjusted when settlements are made with respect to the 
following delivery period. Whenever the Market Administrator 
has a balance on hand in excess of any adjustments to be made 
to distributors, he may distribute such balance or any part there- 
of in an equitable manner among producers in the market. 


9- The Market Administrator and/or 


shall at all reasonable times have the right to check sempling, 
weighing, and butterfat tests made by distributors, for the pur- 
pose of determining the accuracy thereof. In the event of a 
discrepancy between weights ami tests reported by distributors 
pp aa and tests determined by the Market Administrator 
and/or ® 
settlements shall be made by distributors upon the basis of such 
weights and such butterfat content as the Market Administrator 
may in each case decide. 
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e 5e On or before the th day of each delivery period 
the Market Administrator shall notify all distributors who have 
reported pursuant to paragraph 3, of the blended price which all 
producers are to be paid for the milk delivered to such distri- 
butors during the preceding delivery period. 


*17 = Each such distributor shall pay to producers (includ- 
ing new producers) on or before the th day of each delivery 
period for milk delivered by such producers during the preceding 
delivery period, subject to adjustments and deductions which are 

*16 -= to be made pursuant to Sections and of this Exhibit: 


(a) to producers on the basis of the foregoing 
blended price; and 


(b) to new producers on the basis of the price 
#10 - provided in Section PS 


Provided that nothing in this License shall be construed 
as controlling or restricting eny producers! cooperative association 
with respect to the actual deductions or charges, dividends or pre- 
miums to be made by such association from and/or to its members. 


6— The Market Administrator shall maintain for each distri-e 
butor an adjustment account: 


(a) which shall be debited for the total value of 
the quantity of milk reported as received, 
soid, distributed or used by such distributor 
during the preceding delivery period computed 
purausnt to subdivision (a) of paragraph 4; and 


(b) which shall be sradited for the totel value of 
the quantity of milk reported by such distribue 
tor pursuant to paragraph $ (excluding milk 
delivered by other distributors) on the basis 
of the prices to be paid to producers (and new 

#19 © producers) pursuant to paragraph 5. 


Balances due to the Market Administrator on adjustment 
accounts with respect to milk purchased during any delivery period 
- shall be paid to the Market Administrator on or before the th 
day of the follewing delivery period. Any funds so paid to the 
Market Administrator shall be paid out by him pro rate, as soon as 
reasonably possible, smong (and to the extent that) those distribu- 
tors are entitled to receive adjustments. 
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Each distributor required to report pursuant to paregraph 

of Section A of Exhibit A shall, in addition to the foregoing infor- 
mation, include in the report submitted by him a statement containing 
the following information with respect to each calendar month during 
the years 1933 and 1934 or such portion thereof as such distributor 
may have distributed or sold milk produced by himself: (a) the total 
quantity of milk produced by him and sold by him as Class I, Class II, 
and Class III milk, (b) the average percentage of butterfat in such 
milk, and (c) the total number of pounds of butterfat in such milk. 


Se When bases are established for producers, as hereinabove 
provided, the Market Administrator shall notify each distributor of 
the bases of the producers, including those producers who are members 
of the » who are delivering milk to such 
distributor. (Before the expiration of the first 90 days that the 
milk of a new producer is sold to distributors, the Market Adminis- 
trator shall notify the distributors of the base of such new producer. ) 


4. A producer with a base who rents a farm as a tenant may re- 
tain his basee 


5e <A tenant renting a farm may transfer his individual base 
from farm to farm with an established herde 


6. A landlord who rents on shares is entitled to the entire 
base to the exclusion of the tenant, if the landlord oms the entire 
herd on such farm. If the cattle are jointly owed, whether in a 
landlord and tenant relationship or otherwise, the base will be divid- 
ed between the joint owners according to the ownership of the cattle. 


7. The separate bases of any landlord and his tenant or tenants 
may be combined and handled as a single basee When the landlord and 
tenant or tenants separate, the combined bases shall be divided accord-~ 
ing to the proportion of ownership of the herde 


8. Any producer who voluntarily ceases to market milk for ul- 
timate consumption as whole milk in the Sales 
Area for a period of more than 45 consecutive days, shall forfeit his 
basee In the event that he resumes production thereafter, he shall 
be treated, for the purpose of these rules, as if he were a new pro=- 
ducer e 


9e Any producer may combine all bases to which he may be en- 
titled hereunder. 


10. Any producer whose average daily shipment for any three con- 
secutive months is less than per cent of his base will hereby 
establish a new base equal to his average daily shipment. 
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*32 = SECTION Be Adjustments 4n Cost of Milk to Distributors. 


Bach distributor shall be entitled to make the following 
deductions from the prices to be paid for milk purchased as proe 
vided in paregraph 1 of Seotion A: 


435 = 


Unless the prior written consent of the Market Adminise 
trator is obtained for some other basis of computation the 
adjustments in the cost of milk to distributors made pursuant 
to this Section, shall be computed on the following basis: 


(a) the milk which was delivered to each distributor 
- at locations in or nearest to the 
Sales Area, to the extent necessary to 
supply each such distributor with the milk sold, 
distributed or used by him as Class I milk, shall 
be classified as Class I milks 


(b) any excess beyond that quantity of milk classified 
pursuant to subparagraph (a) above,delivered to 
each distributor at locations in or nearest to the 

- Sales Area, to the extent 
necessary to supply each such distributor with the 
milk sold, distributed or used by him as Class II 
milk, shall be classified as Class II milk. 
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: SECTION B = Adjustments in Payments to Producers. 


All distributors shall make the following payments in 
addition to, or be entitled to make the following deductions 
from, the prices to be paid producers (including new producers) 
pursuant to paragraph 5 of Section A. 


*31 


(a) If any producer has delivered to any distributor 
during any delivery period, milk having an average 


- butterfat content other then per cent, suoh 
- distributor shall pay to each such producer 
cents per hundred pounds for each 1/10th of 1 per 
~ cent of average butterfat content above per 
- cent, or shall be entitled to deduct cents 
per hundred pounds for each 1/10th of 1 per cent 
= of average butterfat content below per cent 


(b) Any distributor may, with the prior approval of 
the Market Administrator, make payments to pro= 
ducers in addition to the prices provided for in 

- Paragraph of Section A, provided that such 
additional payments are made to all producers 
supplying such distributor with milk of similar 
quality and grade. 


Jou4 


#16 ~ 


shall be obligated to account to the Market Administrator for 

all of his sales of Class I, Class II and Class III milk, at 

the prices indicated in paragraph 1 of this Section, and each 

such distributor shall submit reports to the Market Administrator 
on or before the th day of each delivery period, containing 

the same information with respect to the preceding delivery period 
required in subdivision (a) of this paragraph, and in addition 
thereto the total amount of milk produced by such distributor and 
sold during such delivery period as Class I, Class II and Class III 
milk, 


All the information furnished the Market Administrator, 
pursuant to this paragraph, shall remain confidential in accord- 
ance with the provisions of the General Regulations, Agricultural 
Adjustment Administration, but any such information shall be sube 
mitted by the Market Administrator to the Secretary at any time 
upon the request of the Seoretarye 


4-e With respect to each delivery period, the Market Ade 
ministrator shall: 


(Note that in non=base-surplus markets there are four 
situations for which different sets of computations are 
required. Care should be taken that the form of com- 
putation selected contains appropriate language to fit 
the market facts. Check all references to paragraphs, 
subdivisions and sections and be certain that the 
language also fits the appropriate pool plane The come 
pletion of this paragraph 4 should be left to the Dairy 
Sectione) 
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SECTION . Establishment of Milk Industry Boarde 


The Secretary may, in his discretion, at any time, estab- 
lish a Milk Industry Board, which shall have representation of 
producers, distributors, and the publice In establishing the Milk 
Industry Board, the Secretary will give due consideration to the 
recommendations and nominations by various groups of producers, 
distributors and the public. The Milk Industry Board shall have 
such duties and powers as the Secretary may, from time to time, 
delegate to it in order to effectuate the provisicns and purposes 
of this Licensee The Secretary may further, in his discretion, 
authorize and direct the Market Administrator to pay over to the 
Milk Industry Board for the purpose of meeting its general expenses, 
& portion of the monies paid to the Market Administrator for his 
cost of operation, pursuant to Section of this Exhibit, provid- 
ing that such portion shall in no event exceed 1/4 cent per hundred 
pounds of milk for which such payment is madee 
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~- SECTION e New Producers. 


le New producers shall be those producers whose milk 
was neither being purchased by distributors nor being distri- 
- buted in the Sales Area within 90 days 
prior to the effective date of this License. 


During the first 90 days that the milk of any such 
producer is sold to distributors, or is distributed within the 
Sales Area, the price to be paid to such producer for all milk 
delivered by him shall be the Class III price. 


*51 = 


*52 = 2- During any emergency period when the normal supply 
of milk from producers (excluding new producers) is not suf- 
ficient to meet the Class I requirements of any distributor, 
such distributor may, with the prior approval of the Market 
Administrator, purchase milk of producers whose milk was not 

- being purchased by distributors in the Sales 
Area within 90 days prior to the effective date of this License; 
provided, however, that in any such event, the producer selling 
such milk shall be paid for the same depending upon the ultimate 
use of such milk and at the prices as provided for in paragraph 
1, Section A, and such payments shall not be included in the 
computation as provided in paragraph 4, Section A, but shall be 
reported separately to the Market Administrator by the distri- 
butor who purchased the milk from such producere 
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FORM FOR MILK LICENSES 


These forms are adaptable to a wide variety of market 
conditions and are designed to serve as a guide to those people 
charged with the responsibility of preparing milk licenses for 
specific markets for consideration by the Agricultural Adjustment 
Administration. 


Special care should be given each section of the forms as 
to the manner in which each such section fits into the marke ting 
progrem for the particular market. In markets where the base~ 
surplus plan is followed in paying producers, it is necessary to 
modify Exhibit A and to add an Exhibit governing the establishment 
and transfer of bases for individual producers. Separate forms 
are provided for this purpose. Proper adjustments are to be made 
in Exhibit A for markets operating country receiving stations. 

The schedule of minimum wholesale and retail prices is to be used 
only where distributors are important producers of milke These 
forms will be found helpful in preparing Milk Marketing Agreements. 
No milk agreement or license, however, regardless of its form, can 
be made effective under the Agricultural Adjustment Act until such 
agreement or license is approved and signed by the Secretary of 
Agriculture. 


Members of the Dairy Section are prepared to assist in the 
preparation of both milk marketing agreements and licenses and to 
counsel as to the use of such agreements and licenses. The 
Agricultural Adjustment Administration reserves the right to make 
changes, additions, omissions or substitutions in these forms. 


Prepared 


by the 


Agricultural Adjustment Administration 
Washington, D. Ce 
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LICENSE FOR MILK 


SALES AREA 


WHEREAS, it is provided by Section 8 of the Act as follows: 


"Section 8 In order to effectuate the declared policy, the 
Secretary of Agriculture shall have power <= 


"(3) To issue licenses permitting processors, associations 
of producers and others to engage in the handling, in the current of 
interstate or foreign commerce, of any agricultural commodity or 
product thereof, or any competing commodity or product thereof. Such 
licenses shall be subject to such terms and conditions, not in con- 
flict with existing Acts of Congress or regulations pursuant thereto, 
as may be necessary to eliminate unfair practices or charges that 
prevent or tend to prevent the effectuation of the declared policy 
and the restoration of normal economic conditions in the marketing 
of such commodities or products and the financing thereof. * * * 


"(4) To require any licensee wder this section to furnish 
such reports as to quantities of agricultural commodities or products 
thereof bought and sold and the prices thereof, and as to trade prac- 
tices and charges, and to keep such systems of accounts, as may be 
necessary for the purpose of part 2 of this title;" and 


WHEREAS, the Secretary has determined to issue licenses as 
hereinafter provided, pursuant to Section 8 (3) of said Act; and 


WHEREAS, the Secretary finds that the marketing of milk for 
distribution in the Sales Area and the dis- 
tribution thereof are entirely in the current of interstate commerce 
because the said marketing and distribution are partly interstate 
end partly intrastate commerce and so inextricably intermingled that 
said interstate commerce portion cannot be effectively regulated or 
licensed without licensing that portion which is intrastate commerce; 


NOW, THEREFORE, the Secretary of Agriculture, acting under the 
authority vested in him as aforesaid; 


Hereby licenses each and every distributor to engage in the 
business of distributing, marketing or handling milk or cream as a 
distributor in the Sales Area, subject to 
the following terms and conditions: 
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Not for distribution 


Permit - Special 
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SECTION e Sew Producers. 


le New producers shall be those producers whose milk 
was neither being purchased by distributors nor being dis- 
tributed in the Sales Area within 90 days 
prior to the effective date of this License. 


No distributor shall hereafter purchase milk from 
any new producer unless the distributor shall first obtain a 
permit by making due written application to the Market Admin- 
istrator authorizing him to purchase such milk. The Market 
Administrator shall render his decision in connection with such 
application, within two weeks after the filing of the appli- 
cation. The Market Administrator, in determining whether or 
not to issue such permit, shall ascertain whether its issuance 
will tend to prevent the effectuation of the policy of the Act 
or of the purpose of this Licensee In the event that any dis- 
tributor is denied such permit after having made such written 
application to the Market Administrator, the producer or the 
distributor shall have the right of immediate appeal to the 
Secretarye 


2e During any emergency period when the normal supply 
of milk from producers (excluding new producers) is not suffi- 
cient to meet the Class I requirements of any distributor, such 
distributor may, with the prior approval of the Market Admin- 
istrator, purchase milk of producers whose milk was not being 
purchased by distributors in the Sales Area 
within 90 days prior to the effective date of this License; 
provided, however, that in any such event, the producer selling 
such milk shall be paid for the same depending upon the ultimate 
use of such milk and at the prices as provided for in paragraph 
1, Section A, and such payments shall not be included in the 
computation as provided in paragraph 4, Sectio A, but shall be 
reported separately to the Market Administrator by the distri- 
butor who purchased the milk from such producere 
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(a) shall not be subject to any of the terms or 
provisions of this Exhibit, with respect to 
milk purchased from producers who do not have 
any part of their milk sold or distributed as 
Class I milk by any distributor, but 


(b) may at any time, with respect to such milk, 
be required by the Market Administrator to 
submit reports, containing such information 
as the Market Administrator may require, simi- 
lar to the kind of information reported by 


other distributors pursuant to paragraph 5§ 


hereof, which information shall bé kept confi- 
dential as provided in such paragraph. 


Se (a) Om or before the th day of each delivery 
period each distributor, to whom milk was delivered during the 
preceding delivery period by producers who are not also distrie 
butors, shall report to the Market Administrator in a manner 
prescribed by the Market Administrator: 


(1) 


(2) 


(3) 


(4) 


the actual deliveries (at each location) 
of the producers (and new producers) 
supplying such distributor; 


the actual deliveries, if any, made to 
him by other distributors; 


the quantities of milk delivered which 
were sold, used or distributed by him 
as Class I, Class II and Classe III milk, 
respectively; and 


such other information as the Market 
Administrator may request for the purpose 
of performing the provisions of this 
Exhibit. 


(b) Each distributor who produces milk distributed by 
him as whole milk or cream and who either 


(1) 


(2) 


sells part of the milk produced by him to 
other distributors (other than those who 
operate only stores or other similar estab- 
lishments) or to manufacturing plants, or 


purchases milk from other producers or dis-~ 
tributors for distribution as whole milk or 
cream, or 


(3) whose average daily sales of milk, cream, or 


products thereof during any delivery period 
exceed the equivalent of 250 pounds of milk, 


° 
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II-5 - Special 
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characteristics: 


Not for distribution 


Base-Surplus Computation Noe IV 


The following draft of subdivisions to be inserted in connection 
with paragraph 5 is suitable for a market plan having the following 


(a) 
(b) 


(c) 


A base-surplus plan; 


Country plants operated by distributors so that 
freight charges are to be made; 


New producers are taken care of through the permit 
clauses 


5e With respect to each delivery period, the Market Administrator 


(a) 


(b) 


(oc) 


(a) 


(e) 


(f) 


Compute the total value, in eachc lass, of all the milk 
as reported by each and all distributors pursuant to 
paragraph 4, on the basis of the prices set forth in 
paragraph 1, making the appropriate adjustments as pro- 
vided in Section B, which computation shall not inolude 
milk purchased by distributors from other distributors. 


Compute the total quantity of milk by hundredweight 
represented by the delivered bases of all producers as 
reported pursuant to paragraph 4. 


Compute the value of the milk purchased, sold or used 
by all distributors in excess of the total delivered 
bases as reported pursuant to paragraph 4 of all pro- 
ducers. by multiplying such excess quantity of milk by 
the price provided for in paragraph 1 for Class III 
milk. 


Compute the total value of the milk represented by the 
total delivered bases of all producers by subtracting 
from the amount obtained in subdivision (a) the amount 
obtained in subdivision (c). 


Compute the total adjusted value of the quantity of 
milk represented by the total delivered bases of all 
producers as reported by the distributors pursuant to 
paragraph 4, by adding to the total walue of such milk 
as computed pursuant to subdivision (d) the adjustments 
provided for in Section C (1). 


Compute the blended price for the quantity of milk repre- 
sented by the total delivered bases of all producers by 
dividing the amount obtained in subdivision (e) by the 
quantity of milk represented by the total delivered bases 
of all producers as determined in subdivision (b). 
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EXHIBIT B 


*54 - RULES FOR ESTABLISHMENT OF BASES 


le For the purposes. of the License, the term “established 
base” as used in respect to any producer, farm, or herd, as the case 
may be, shall mean: 


(a) In the case of producers who are members of 
- » the quantity 
of milk recorded ag such bases in the files and 
= records of the 3 
provided, that such association has given the 
Market Administrator access to such files and 
recordse 


‘(b) In the case of producers who are not members of 
= the » bases shall 
be allotted by the Market Administrator, which 
bases shall be equitable as compared with the 
bases established pursuant to subdivision (a) 
aboves 


(ce) The Market Administrator may make such revisions 
in the bases of any and all producers as he may, 
from time to time, deem necessary or advisable, 
to the end that such bases may be equitable as 
emong producers end that the total of all estab- 
lished bases may, so far as practicel, be equal 
to the total quentity of milk sold or used by 
distributors as Clase I and Class II milk. 


2e Bvery distributor shall, within ten days ef the effective 
date of this License, submit to the Market Administrator written re~ 
ports, verified under oath, conteining the following information (1) 
with respect to each producer who has delivered milk to such dis- 
tributer, and (2) for each calendar month during the years of 1955 and 
1934 or such portion thereof as the producer may have delivered milk: 


(a) The total pounds of delivered milk. 


(b) The average percentage of butterfet in such de- 
livered milk. 


: (c) The total pounds of butterfat in such delivered 


: 


s 


Not for distribution 


I=4 - Special 


Blended ‘Price Computation No. IV 


The following draft of subdivisions to be inserted in connection 
with paragraph 4 is suitable for a market plan having the following 
characteristics: 


(a) A blended price for all milk (no base-surplus 
plan); 


(b) Country plants operated by distributors so that 
freight charges are to be made. 


(c) New producers are taken care of through the 
permit clause. 
(Gut_Here) 


(a) Compute the total value, in each class, of all the 
milk as reported in paragraph 3 by each and all 
distributors pursuant to paragraph 3 on the basis 
of the prices set forth in paragraph 1, making the 
appropriate adjustments as provided in Section B, 
which computation shall not include milk purchased 
by distributors from other distributors. 


(b) Compute the total quantity by hundredweight of all 
milk as reported in paragraph 3, which computation 
shall not include milk purchased by distributors 
from other distributors. 


(c) Compute the adjusted total value of the quantity of 
milk delivered by producers as reported in paragraph 
. 3 by each and all distributors by adding to the total 
| value of such milk computed pursuant to subdivision 
| ae? ros the adjustments provided for in Section 
c (1). 


(a) Compute the blended price by dividing the adjusted 
total value of all the milk of all the distributors 
obtained in subdivision (c) above by the total 
quantity of milk as determined in subdivision (b) 
above. 
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2e The foregoing price schedule is. without prejudice to the 
right of any distributor who asserts that such minimum prices are in 
excess of the prices necessary to accomplish the purposes set forth 
in paragraph 1 of this Exhibit, to a hearing on the question of a 
modification of amendment of this License, in accordance with the 
applicable General Regulations, Agricuitural Adjustment Administration. 


Se The foregoing minimum prices shall not be applicable to 
any sales to any public unemployment relief agency (whether local, 
state, or federal), to any private unemployment relief agency co=- 
operating with or accredited by any public unemployment relief agency, 
to any charitable institution or agency, to any hospital in connection 
with its charitable operations or to any government agency (whether 
local, state, or federal) when such sales are upon competitive bids. 


4- No distributor, or its officers, employees, or agents, shall 
employ any method or device whereby any article is sold or offered for 
sale at below the foregoing minimum prices, whether by discount, rebate, 
redeemable certificate, stamps or tickets, free services or merchandise, 
eredit for articles returned, loans or credit outside the usual course 
of business, or combining prices for such articles together with another 
commodity sold, or by subsidy given for business or assistance in pro- 
curing businesse 
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oe 1 


EXHIBIT A 


Marketing Plan 


SECTION Ae Cost of Milk to Distributors. 
eee te 


le Esch distributor, except as hereinafter provided, 
shall be obligated to pay, in the manner hereinafter provided, 
~- the following prices for milk, of per cent butterfat con- 
*10 © tent, which he has purchased from producers (including new 
= producers as defined in Section of this Exhibit), delivered 
foOebe distributor's plant in the 
Sales Area: ; 


Class I «= per hundredweight. 


<= The term "delivery period" shall mean the period from 
the lst to, and including, the 
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characteristics: 


Not for distribution 


Blended Price Computation No. III 


The following draft of subdivisions to be inserted in connection 
with paragraph 4 is suitable for a market plan having the following 


(a) 


(b) 


(c) 


A blended price for all milk (no base-surplus 
plan); 


Country plants operated by distributors so that 
freight charges are to be made; 


New producers are taken care of through the 
90-day clause. 


Ae frie Whew ee enn me (CULEHOTS ie Ue ao oka neheenbeo nner =—on 


(a) 


(b) 


(c) 


(a) 


(e) 


(f) 


respect to each delivery period, the Market Administrator 


Compute the total value in each class of ali the 
milk as reported by each and all distributors 
pursuant to paragraph 3 on the basis of the prices 
set forth in paragraph 1, making the proper adjust- 
ments as provided in Section B, which computation 
shall not include milk purchased by distributors 
from other distributors. 


Compute the total quantity by hundredweight of all 
milk as reported in paragraph 3, excluding (1) milk 
purchased by distributors from other distributors, 
and (2) milk delivered by new producers. 


Compute the total amounts to be paid to new producers 
by all distributors as reported pursuant to paragraph 

3 and on the basis of the prices as provided in Section 
G of this Exhibit. 


Compute the total value of the quantity of milk delivered 
by the producers (excluding new producers) by subtracting 
from the amount obtained in subdivision (a) the amount 
obtained in subdivision (c). 


Compute the total adjusted value of the quantity of 
milk delivered by producers (excluding new producers) 

as reported in paragraph 3 by each and all distribu- 
tors by adding to the total value of such milk computed 
pursuant to subdivision (d) the adjustments provided for 
in Section C (1). 


Compute the blended price by dividing the total adjusted 
value of all milk determined pursuant to subdivision (e) 
above by the total quantity of milk as determined in 
subdivision (b) above. 
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Se No distributor shall purchase milk from any producer 
unless such producer authorizes such distributor, with respect to 
payments for milk purchased from such producer, to comply with the 
provisions of Exhibit A. 


4 (a) The distributors shall severally, from time to time, 
upon the request of the Secretary, furnish him with such information 
as he may request, on and in accordance with forms of reports to be 
supplied by him, for the purposes of (1) assisting the Secretary in 
the furtherance of his powers and duties with respect to this License 
and/or (2) enabling the Secretary to ascertain and determine the ex- 
tent to which the declared policy of the Act and the purpose of this 
License are being effectuated; such reports to be verified under oathe 
The Secretery's determination as to the necessity of and the justifi- 
cation for the making of any such reports, and the information called 
for thereby, shall be final and conclusive. 


(b) For the same purposes and/or to enable the Secretary 
to verify the information furnished him on said forms of reports, all 
the books and records of each distributor and the books and records 
of the affiliates and subsidiaries of each distributor, shall, during 
the usual hours of business, be subject to the examination of the 
Secretary. The Secretary's determination as to the necessity of and 
the justification for eny such examination shall be final and cone 
clusive. 


(c) The distributors and their respective affiliates and 
subsidiaries shall severally keep books and records wiich will clearly 
reflect all the financial transactions of their respective businesses 
and the financial condition thereof. 


(d) All information furnished the Secretary, pursuant to 
this paragraph, shall remain confidential in accordance with the ap= 
plicable General Regulations, Agricultural Adjustment Administration. 


5e No distributor shall purchase milk or cream from, or process 
or distribute milk or cream for, or sell milk or cream to, any other 
distributor of whom he has notice that such other distributor is violate 
ing any provision of this License, without first reporting such violatim 
to the Market Administrator, 


6. The Secretary may, by designation in writing, name any person, 
including any officer or employee of the Government, to act as his 
representative in connection with any of the powers provided in this 
License to be exercised by the Secretarye 
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7e Each distributor shall within thirty days after the effeo= 
tive date of the License, furnish to the Market Administrator a bond 
with good and sufficient surety thereon, satisfactory to the Market 
Administrator (in an amount not in excess of the purchase value of 
the milk purchased by such distributor during any two successive de- 
livery periods as designated by the Market Administrator) for the 
purpose of securing the fulfillment of such distributor's obligations 
@s provided in Exhibit A. 


The Market Administrator may, (a) if satisfied from the 
investigation of the financial condition of a distributor that such 
distributor is solvent and/or possessed of sufficient assets to fulfill 


his said obligations, or (b) if, pursuant to a State statute, a dis@ 


tributor has furnished a bond with good and sufficient surety thereon 
in conformity with the foregoing provision, waive the requirement: of 
the bond as to such distributor. Such distributor may, upon a change 
in such circumstances, be required by the Market Administrator to 
comply with the foregoing requirement. 


8. If any provision in this License is declared invalid, or 
the applicability thereof to any person, circumstance, or thing is 
held invalid, the validity of such provision and of the remainder of 
this License and/or the applicability thereof to any other person, 
circumstance or thing shall not be affected thereby. 


9e Nothing herein contained shall be construed in derogation 
cf the right of the Secretary to exercise any powers granted him by 
the Act, and in accordance with such powers, to act in the premises 
whenever he shall deem it advisable, 


10. This License shall take effect as to every distributor at 
the time and upon the date set forth herein above the signature of 
the Secretary. 


ll. In the event this License is terminated or amended by the 
Secretary, any and all obligations which shall have arisen, or which 
may thereafter arise in connection therewith, by virtue of or pursuant 
to this License, and any violations of this License which may have 
occurred prior to such termination or amendment, shall be deemed not 
to be affected, waived or terminated by reason thereof, unless so 
expressly provided in the notice of termination of, or the amendment 
to this License. 
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For Base-Surplus Markets 


2e Class I milk means all milk sole or distributed by 


« distributors as whole milk for consumption in the 


Sales Areae 


Class II milk means all milk used by distributors to 
produce cream for sale or distribution by distributors as cream 
for consumption in the Sales Area. 


Class III milk means the quentity of milk purchased, 
sold, used or distributed by distributors in excess of Class I 
and Class II milk. 


Milk delivered to a distributor by producers during any 

delivery period and sold or distributed as milk or cream outside the 
Seales Area or sold by such distributor 

to another distributor (including any person, defined as such, in 
the License and any person who sells, uses, or distributes such milk 
in any form in any market with respect to which no License has been 
issued pursuant to Section 8 (3) of the Act) shall be accounted for 
by the first distributor as Class I or Class II milk, respectively, 
unless the first distritutor, on or before the date fixed for filing 
reports with the Market Administrator for such delivery period shall 
furnish to the Market Administrator proof satisfactory to the Market 
Administrator that such milk or cream has been utilized for a purpose 
other than sale, use or distribution for ultimate consumption as 
milk or cream, in which event such milk or cream shall be classified 
in accordance with such other use. 


Any distributor who does not sell or distribute whole milk 
for ultimate consumption in the 
Sales Area may purchase milk from producers who do not have estabe 
lished bases. Such distributors 


(a) shall not be subject to any of the terms or 
provisions of this Exhibit, with respect to milk 
purchased from producers who do not have estab- 
lished bases; but 
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For Base-Surplus Markets 


(b) may at any time, with respect to such milk, 
be required by the Market Administrator to 
submit reports, containing such information 
as the Market Administrator may require, 
similer to the kind of information reported 
by other distributors pursuant to paragraph 
4 hereof, which information shall be kept 
confidential in the manner provided in such 
paragraph. 


Se The established base for each producer shall be the 
quantity of milk allotted to such producer in accordance with the 
provisions of Exhibit B. 


The delivered base for each producer shall be that 
quantity of milk delivered by such producer to distributors which 
is not in excess of the established base of such producer. 


The delivered base for each distributor required to 
report pursuant to paragraph 4 (b) shall be the quantity of milk 
produced by such distributor and sold, used or distributed by him 
as Class I, Class II and Class III milk which is not in excess of 
the established base of such distributor. 


4. (a) On or before the th day of each delivery period 
each distributor to whom milk was delivered during the preceding 
delivery period by producers who are not also distributors shall 
report tc the Market Administrator in a manner prescribed by the 
Market Administrator: 


*15 « (1) The actual deliveries (at each location) of 
the producers (and new producers) supplying 
such distributor, the total quantity of milk 
represented by the delivered bases of all 
such producers, and the total quantity of 
milk represented by the excesses over de-~ 
livered bases of all such producers; 


(2) The actual deliveries, if any, made to him 
by other distributors; 


(3) The quantities of milk delivered which were 
sold, used or distributed by him as Class I, 
Class II and Class III milk, respectively; and 


, ® (4) Such other information as the Market Adminis- 
. trator may request for the purpose of performe 
ing the provisions of this Exhibit. 
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(b) Each distributor who produces milk distributed 
by him as whole milk or cream and who either. 


(1) sells part of the milk produced by him 
to other distributors (other than those 
who operate only stores or other similar 
establishments) or to manufacturing plants, 
or 


(2) purchases milk from other producers or 
distributors for distribution as whole 
milk or cream, or 


(3) whose average daily sales of milk, cream, 
or products thereof, during any delivery 
period exceed the equivalent of 250 pounds 
of milk, 


shall be obligated to account to the Market Administrator for all 
of his sales of Class I, Class II and Class III milk at the prices 
indicated in paragraph 1 of this Section, and each such distributor 
shall submit reports to the Market Administrator on or before the 
th day of each delivery period, containing the same information 
with respect to the preceding delivery period required in subdivi- 
sion (a) of this paragraph, and in addition thereto the total amount 
of milk produced by such distributor and sold during such delivery 
period as Class I, Class II and Class III milk, indicating the 
quantity of such milk represented by his delivered base. 


All information furnished the Market Administrator pursuant 
to this paragraph shall remain confidential in accordance with the 
provisions of the applicable General Regulations, Agricultural 
Adjustment Administration, but any such information shall be sube 
mitted by the Market Administrator to the Secretary at any time 
upon the request of the Secretary. 
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For Base-Surplus Markets 


*B5— 


With respect to each delivery period, the Market 


Administrator shall: 


(Note that in base-surplus markets there are four 
situations for which different sets of computations 
are required. Care should be taken that the com= 
putation form selected contains appropriate language 
to fit the market facts. Check all references to 
paragraphs, subdivisions and sections and be certain 
that the language fits the appropriate pool plan. 
The completion of this paragraph 5 should be left to 
the Dairy Section.) 
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As used in this License, the following words and phrases shall 
be defined as follows: 


Ae "Producer" means any person, irrespective of whether any 
such person is also a distributor, who produces milk in conformity to 
the applicable health requirenents of the 
Sales Area for milk to be sold for consumption as whole milk in the 

Sales Area. 


B. “Distributor” means any of the following persons, irrespec- 
tive of whether any such person is a producer or an association of 
producers, wherever located or operating, whether within or without 
the Sales Area, engaged in the business of 
distributing, marketing, or in any manner handling, in whole or in 
part, whole milk or cream for ultimate consumption in the 

Sales Area: 


le Persons 


(a) who pasteurize, bottle or process milk or 
cream; 


(b) who distribute milk or cream at wholesale 
or retail (1) to hotels, restaurants, stores 
or other establishments for consumption on 
the premises, (2) to stores or other estab- 
lishments for resale, or (3) to consumers; 


(c) who operate stores or other establishments 
selling milk or cream at retail for consump- 
tion off the premises. 


2e Persons who purchase, market or handle milk or cream 


for resale in the Seles Area. 
Cone Sales Area" means the territory within 
the corporate limits of and the territory 


within the following 
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De "Secretary" means the Secretary of Agriculture of the 
United States. 


Ee “Act™ means the Agricultural Adjustment Act approved 
May 12, 1933, as amended. 


F, “Person” means individual, partnership, corporation, 
association or any other business unite 


Ge "“Subsidiery® means any person of, or over whom or which, 
a distributor or an affiliate of a distributor has, or several dise 
tributors collectively have, either directly or indirectly, actual 
or legal control, whether by stock owmmership or in any other mannere 


He “Affiliate” means any person and/or any subsidiary thereof, 
who or which has, either directly or indirectly, actual or legal con= 
trol of or over a distributor, whether by stock ownership or in any 
other manner. 


Ie “Books and records" means books, records, accounts, son= 
tracts, memoranda, documents, papers, correspondence or other data 
pertaining to the business of the person in question. 


Je “Market Administrator" means the person designated pursuant 
to Exhibit A, which is attached hereto and made a part hereof. 


II 


le The schedule governing the prices at which, and the terms 
and conditions under which, distributors shall purchase end/or accept 
delivery of milk from producers, shall be that set forth in Exhibit Ae 
Any contract or agreement entered into between any distributor and 
producer, prior to the effective date of this License, covering the 
purchase and/or delivery of milk, shall be deemed to be superseded by 
the terms and provisions of this License in so far as such contract 
or agreement is inconsistent with any provision hereof. 


2e No distributor shall purchase milk from producers except: 
(a) those producers whose milk was being purchased by distributors in 
the . Sales Area within 90 days prior to the 
effective date of this License; and (b) new producers, pursuant to the 
provisions of Exhibit A. 
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IN WITNESS WHEREOF, I, » Secretary of 


Agriculture, do hereby issue this License in the City of Washington, 
District of Columbia, on this day of 9 1934, 


and pursuant to the provisions hereof, declare this License to be 
effective on and after 12:01 A. Me, Eastern Standard Time, 
1934.6 
a 
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For Base-Surplus Markets 


ae 6- On or before the th day of each delivery period the 
Market Administrator shall notify all distributors who have reported 
pursuant to paragraph 4, of the blended price as determined above 
and of the Class III price as provided for in paragraph 1 above. 


*27 Each such distributor shall pay to producers (inéluding 
new producers) on or before the th day of each delivery period 
for milk delivered by such producers during the preceding delivery 
period subject to adjustments and deductions which are to be made 


*18 = pursuant to Sections and of this Exhibit: 


(a) to producers at the blended price for the quantity 
of milk delivered by each producer represented by 
such producer's delivered base; and 


(b) to producers at the Claas III price for the quantity 
of milk delivered by such producers in excess of 
such producers’ delivered bases; 


*10 (c) to new producers at the price provided in Section 


Provided that nothing in this License shall be construed 
as controlling or restricting any producers' cooperative association 
with respect to the actual deductions or charges, dividends or 
premiums to be made by such association from and/or to its meanbers. 


Te The Market Administrator shall maintain for each distrie- 
butor an adjustment account: 


(a) which shall be debited for the total value of the 

. quantity of milk reported as received, sold, dis- 
tributed or used by such distributor during the 
preceding delivery period computed pursuant to sub=- 
division (a) of paragraph 5; and 


(b) which shall be credited for the total value of the 
quentity of milk reported by such distributor pur- 
suant to paragraph 4 (excluding milk delivered by 
other distributors) on the basis of the prices to 
be paid to producers (and new producers) pursuant to 

*19 = paragraph 6. 
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Balances on adjustment accounts for each delivery period 

shall be settled with the Market Administrator on or before the 

th day of the following delivery period. Any funds so paid 

to the Market Administrator shall be paid out by him pro rata as 

soon as reasonably possible among (and to the extent that) those 
distributors are entitled to receive adjustments. 


8e Any error in computation of payments or any discrepan- 
cies in reports of distributors or in the adjustment accounts shall 
be adjusted when settlements are made with respect to the following 
delivery period. Whenever the Market Administrator has a balance 
on hand in excess of any adjustments to be made to distributors, he 
may distribute such balance or any part thereof in an equitable 
manner among producers in the market. 


9- The Market Administrator and/or 


Shall at all reasonable times have the right to check sampling, 
weighing, and butterfat tests made by distributors, for the purpose 
of determining the accuracy thereof. In the event of a discrepancy 
between weights and tests reported by distributors and weights and 
tests determined by the Market Administrator and/or 

» settlements shall be made by distri- 
butors upon the basis of such weights and such butterfat content as 
the Market Administrator may in each case decides 
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(a) shall not sell cream to other distributors for 

distribution and ultimate consumption in the 

2 Sales Area at a price less 
than the price at which such distributor sells 
similar cream for distribution and ultimate cone 
sumption nearest the location where milk is 
processed into such cream by such distributor, 
plus the reasonable cost of transporting such 

= cream to the 
Sales Area; 


(b) shall not be subject to any of the terms or pro- 
visions of this Exhibit except as set forth in 
subdivision (a) above, with respect to milk pur- 
chased from producers who do not have any part of 
their milk sold or distributed as Class I milk by 
any distributor, but 


(c) may at any time, with respect to such milk, be 
required by the Market Administrator to submit 
reports, containing such information as the Market 
Administrator may require, similar to the kind of 
information reported by other distributors pur= 
suant to paragraph 3 hereof, which information 
shall be kept confidential in the manner provided 
in such paragraph. 


~ 3. (a) On or before the th day of each delivery period each 
distributor, to whom milk or cream was delivered during the preceding 
delivery period by (1) producers (who are not also distributors) and/or 
(2) distributors (other than those who op@rate only stores or other 
similar establishments), shall report to the Market Administrator with 
respect to milk delivered during such delivery period in a manner 
prescribed by the Market Administrator: 


*15 - (1) the actual deliveries (at each location) 
- of the producers (and new producers) 
supplying such distributor; 


(2) the actual deliveries, if any, made to 
him by other distributors; 


(3) the quantities of milk delivered which 
were sold, used or distributed by him 
as Class I, Class II and Class III milk, 
respectively; and 


(4) such other information as the Market 
Administrator may request for the purpose 
of performing the provisions of this 
Exhibit. 
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SECTION e The Market Administrator - His Designation, Duties 


and Compensation. 


The Secretary shall designate the Market Administrator who 
shall perform such duties as may be provided for him pursuant to the 
License, The Market Administrator so designated shell be subject to 
removal, at any time, by the Secretary. Within forty-five (45) days 
following the date upon which he enters upon his duties, the Market 
Administrator shall execute and deliver to the Secretary a bond in 
such amount as the Secretary may determine, with surety thereon 
satisfactory to the Secretary, conditioned upon the faithful perform- 
ance of his duties as such Market Administrator. The Market Adminis- 
trator shall be entitled: (a) to reasonable compensation, which 
shall be determined by the Secretary; (b) to borrow money to meet 
his cost of operation until such time as the first payments are made 
to him pursuant to Section of this Exhibit, which monies shall be 
repaid out of the payments retained by the Market Administrator pure 
suant to paragraph 4, subdivision (a), of said Section 3 and (oc) 
to incur such other expenses, including compensation for persons 
employed by the Market Administrator as the Market Administrator may 
deem necessary for the proper conduct of his duties, and the cost of 
procuring and continuing his bond, which total expense shall be 
deemed to be the cost of operation of the Market Administrator, The 
Market Administrator shall not be held personally responsible in any 
way whatsoever to any licensee or to any other person for errors in 
judgment, mistakes of fact or other acts, either of commission or 
omission, except for acts of dishonesty, fraud, or malfeasance in 
office. 


The Market Administrator shall keep such books and records as 
will clearly reflect the financial transactions provided for in this 
License. The Market Administrator shall permit the Secretary to 
examine his books and records at all times, and furnish the Secretary 
such verified reports or other information as the Secretary may, from 
time to time, request of him. 


The Market Administrator shall have the right to examine the 
books and records of the distributors and the books end records of 
the affiliates and subsidiaries of each distributor for the purp ose 
of (1) verifying the reports and information furnished to the Mark et 
Administrator by each distributor pursuant to this License and/or 
(2) in the event of the feilure of any distributor to furnish reports 


or information as required by this License, obtaining the information 
so required. 


I=2 


Ze Class I milk means all milk sold or distributed by 


- distributors as whole milk for consumption in the 


Sales Area. 


Class II milk means all milk used by distributors to 
produce cream for sale or distribution by distributors as cream 
for consumption in the Sales Area. 


Class III milk means the quantity of milk purchased, 
sold, used or distributed by distributors in excess of Class I 
and Class II milk. 


Milk delivered to a distributor by producers during 
any delivery period and sold or distributed as milk or cream oute 
side the Sales Area or sold by such 
distributor to another distributor (including any person who sells, 
uses or distributes such milk or cream for ultimate consumption in 
any market with respect to which no License is in effect pursuant 
to Section 8 (3) of the Act covering such purpose from producers 
and such sale as milk or cream) shall be accounted for by the first 
distributor as Class I or Class II milk, respectively, unless such 
first distributor, on or before the date fixed for filing reports 
with the Market Administrator for such delivery period, shall fur- 
nish to the Market Administrator proof satisfactory to the Market 
Administrator that such milk or cream has been utilized for a purpose 
other than sale, use or distribution for ultimate consumption as 
milk or cream, in which event such milk or cream shall be classified 
in accordance with such other usee 


Any distributor who does not sell or distribute whole 


@ milk for ultimate consumption in the 


Sales Area: 


+4 
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7e Each distributor who is obligate: to report pursuant 


- to paragraph of Section A of Exhibi. A sta)l within thirty das 


after the effective date of cshis Licence, fi ish to th» Market 
Administrator a boud with go. and sufficieni surety th-reon, 
satisfactory to the Market Administrator (in an amount 1ot in ox- 
cess of the purchase value o:' the milk purchased or hancled by 
such distributor during any -wo successive delivery periods as 
designated by the Market Adm:nistrator) for the purpose of seourl: g 
the fulfillment of such distributor's obligations as provided in 
Exhibit A. Any distributor viio commences to do business efter the 
effective date of this Licerse shall, as a condition precedent to 
engaging in such business, Svrvish to the Market Administrator a 
bond in conformity with the J>regoing provisicne 


The Market Admir:ie:-ator may, (a) 1f satisfied from the 
investigation of the financial condition of a distribusor that such 
distributor is solvent and/or zossessed of sul ficient assets to fule 
fill his said obligations, or \b), if, pursue: t to a State statute, 

a distributor has furnished e bond with good tnd sufficient surety 
thereon in conformity with tl = foregoing provision, waive the require- 
ments of the bond as to such distributor. Such distributor may, upon 
@ change in such circumstances, be required b; the Market Administrator 
to comply with the foregoing rvquiranent. 


Each distributor 1,0 is unable to rest the requirements of 
the foregoing provisions, sh ii make periodic deposits with the Market 
Administrator at such times, ‘n such amounts, and in such manner ag 
the Market Administrator may ietermine to be cecessary in order to 
secure the fulfillment of suon distributor's vbligations as provided 
in Exhibit A. 


8. If any provisior. in this License is declared invalid, or 
the applicability thereof to any person, cirsumstance, or thing is 
held invalid, the validity of such provision and of the remainder 
of this License and/or the applicability thereof to any other person 
circumstance or thing shall not be affected thereby. ; 


96 Nothing herein contained shall be construed in derogation 
of the right of the Seoretary to exercise any powers granted him by 
the Act, and in accordance with such powers, to act in the premises 
Whenever he shall deem it advisable, 


10. This License shall take effect as to every distributor 
at 
the time and upon the date set forth herein above the Signature of 
the Secretary, 


4 Exhibit B 
ao Qe 


Each distributor required to report pursuant to paragraph 4 
of Section A of Exhibit A shall, in addition to the foregoing infore 
mation, include in the report submitted by him a statement contain- 
3 ing the following information with respect to each calendar month 
during the years 1933 and 1934 or such portion thereof as such dis- 
tributor may have distributed or sold milk produced by himself: 
(a) the total quantity of milk produced by him and sold by him as 
Class I, Class II, and Class III milk, (b) the average percentage 
of butterfat in such milk, and (c) the total mimber of pounds of 
butterfat in such milk. 


4. When bases are established for producers, as hereinabove 
provided, the Market Administrator shall notify each distributor of 
the bases of the producers, including those producers who are members 


- of the 
*55 © who are delivering milk to such distributor. (Before the expiration 
*S5SOA= of the first full delivery periods that the milk of a new pro= 


ducer is sold to distributors, the Market Administrator shall notify 
the distributors of the base of such new producer). 


5e A producer with a base, whether landlord or tenant, may 
retain his base when moving his entire herd from one farm to another 
farme 


6- <A landlord who rents on shares is entitled to the entire 
base to the exclusion of the tenant, if the landlord owns the entire 
herd. Likewise, the tenant who rents on shares is entitled to the 
entire base to the exclusion of the landlord if the tenant owns the 
entire herd. If the cattle are jointly owned by tenant and landlord, 
the base shall be divided between the joint owners according to the 
ownership of the cattle if and when such joint owners terminate the 
tenant-landlord relationship. 


7e Any producer who voluntarily ceases to market milk pursuant 
to the terms and provisions of this License for a period of more than 
= consecutive days shall forfeit his basee In the event that he 
thereafter commences to market milk pursuant to the terms and provisions 
of this License, he shall be treated for the purposes of these rules as 
if he were a new producer. 


8. Any producer may relinquish his base at any time. In the 
event, thereafter, such producer requests the Market Administrator to 
allot him a base, he shall be treated for the purpose of these rules 
as if he were a new producer. ; 


9. A base may be transferred by the Market Administrator from 
a producer to a person who has no base, upon the transfer of the proe 
ducer's entire herd to such person. 


10~ Any producer whose average monthly delivery of milk for any 
- three consecutive months is less than per cent of his base will 
2 thereby establish a new base equal to such average monthly delivery. 


*50A - 
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SECTION New Producers. 


1. New producers shall be those producers whose milk was 
neither being purchased by distributors nor being distributed in 
the Sales Area within 90 days 
prior to the effective date of this License. 


2. Hach distributor upon first receiving milk from any pro- 
ducer shall immediately report to the Market Administrator (1) the 
name of such producer, (2) the date on which such producer's milk 
was first received, and (3) whether or not such producer is a new 
producer. 


5. Hach distributor shall pay to each new producer for all 
milk delivered by or handled for such new producer from the date 
when milk is first received to the end of the full delivery 
period after such date (excluding any emergency period during which 
such producer receives payment pursuant to paragraph 4 hereof), the 
Glass III price set forth in paragraph 1 of Section A. 


4. During any emergency period when the normal supply of 
milk from producers (excluding new producers) is not sufficient to 
meet tne Class I requirements of any distributor, such distributor, 
with the prior approval of the Market Administrator, may pay for 
milk purchased from new producers at the prices provided in paragraph 
1 of Section A, depending on the ultimate use of such milk, in which 
event such payments shall not be included in the computations as 
provided in paragraph 1, Section A, but shall be reported separately 
to the Market Administrator by the distributor who purchased the milk 
from such producer, 
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(a) shall not sell cream to other distributors for 

distribution and ultimate consumption in the 

- Sales Area at a price less 
than the price at which such distributor sells 
similar cream for distribution and ultimate cone 
sumption nearest the location where milk ig 
processed into such cream by such distributor, 
plus the reasonable cost of transporting such 

- cream to the 
Sales Area; 


(b) shall not be subject to any of the terms or pro- 
visions of this Exhibit except as set forth in 
subdivision (a) above, with respect to milk pur- 
chased from producers who do not have any part of 
their milk sold or distributed as Class I milk by 
any distributor, but 


(c) may at any time, with respect to such milk, be 
required by the Market Administrator to submit 
reports, containing such information as the Market 
Administrator may require, similar to the kind of 
information reported by other distributors pur= 
suant to paragraph 3 hereof, which information 
shall be kept confidential in the manner provided 
in such paragraph. 


S. (a) Onor before the th day of each delivery period 
each distributor, to whom milk was delivered during the preceding 
delivery period by (1) producers (who are not also distributors) and/or 
(2) distributors (other then those who op@ate only stores or other 
Similar establishments), shall report to the Market Administrator with 
respect to milk delivered during such delivery period ina manner 
prescribed by the Market Administrator: 


*15 « (1) the actual deliveries (at each location) 


- of the producers (and new producers) 
supplying such distributor; 


(2) the actual deliveries, if any, made to 
him by other distributors; 


(3) the quantities of milk delivered which 
were sold, used or distributed by him 
as Class I, Class II and Class III milk, 
respectively; and 


(4) such other information as the Market 
Administrator may request for the purpose 
of performing the provisions of thig 
Exhibit. 
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6~ On or before the th day of each delivery period the 
Market Administrator shall notify all distributors who have reported 
pursuant to paragraph 4, of the blended price as determined above 
and of the Class III price as provided for in paragraph 1 above, 


Each such distributor shall pay to producers (including 
new producers) on or before the th day of each delivery period 
for milk delivered by such producers during the preceding delivery 
period subject to adjustments and deductions Which are to be made 
pursuent to Sections and of this Exhibit: 


(a) to producers at the blended price for the quantity 
of milk delivered by each producer represented by 
such producer's delivered base; and 


(b) to producers at the Class ITI price for the quantity 
of milk delivered by such producers in excess of 
such producers’ delivered bases; 


(c) to new producers at the price provided in Section , 


Provided that no provision in this License shall be cone 
strued as controlling or restricting any producers! cooperative asso. 
ciation, licensed as a distributor under this License, with respect 
to the actual deductions or charges, dividends or premiums to be made 
by such association from and/or to its members; tut no such deductions 
or charges may be made by any such producers! cooperative association 
from any of its menbers, to meet a current operating loss inourred by 
such producers' cooperative association in its processing or distribue 
tion operations unless (a) expressly end specifically authorized by 
any such member to make such deduction or charge for such purpose, 
end (b) the producers! cooperative association notifies the Market 
Administrator of the same, 


7. Tho Market Administrator shall maintain for each distributor 
an adjustment account: 


(a) which shall be debited for the total value of the 
quantity of milk reported as received, sold, dise 
tributed or used by such distributor during the 
preceding delivery period computed pursuant to gube 
division (a) of paragraph 5; and 


(b) which shall be credited for the total value of the 
qantity of milk reported by such distributor pur~ 
suant to paragraph 4 (excluding milk delivered by 
other distributors) on the basis of the prices to 
be paid to producers (end new producers) pursuant 
to paragraph 6, 
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5. On or before the th day of each delivery period 
the Market Administrator shall notify all distributors who have 
reported pursuant to paragraph 3, of the blended price which all 
producers are to be paid for the milk delivered to such distribu- 
tors during the preceding delivery period. 


Each such distributor shall pay to producers (including 
new producers) on or before the th day after the end of each 
delivery period for milk delivered by such producers during such 
delivery period, subject to adjustments and deductions which are 
to be made pursuant to Sections and of this Exhibit: 


(a) to producers on the basis of the foregoing 
blended price; and 


(b) to new producers on the basis of the price 
provided in Section e 


Provided that no provision in this License shall be con= 
strued as controlling or restricting any producers’ cooperative 
association, licensed as a distributor under this License, with 
respect to the actual deductions or charges, dividends or premiums 
to be made by such association from and/or to its members; but no 
such deductions or charges may be made by any such producer's coop= 
erative association from any of its manbers, to meet a current operating 
loss inourred by such producers' cooperative association in its pro- 
cessing or distribution operations unless (a) expressly and specifically 
authorized by any such member to make such deduction or charge for 
such purpose, and (b) the producers' cooperative association notifies 
the Market Administrator of the same. 


6. The Market Administrator shall maintain for each distribu- 
tor an adjustment account: 


(a) which shall be debited for the total value of 
the quantity of milk reported as received, 
sold, distributed or used by such distributor 
during the preceding delivery period comput ed 
pursuant to subdivision (a) of paragraph 4; and 


(vb) which shall be credited for the total value of 
the quantity of milk reported by such distribu- 
tor pursuant to paragraph 3 (excluding milk de- 
livered by other distributors) on the basis of 
the prices to be paid to producers (and new 
producers) pursuant to paragraph 5e 


I=5 


4. With respect to each delivery period, the Market Ad- 
ministrator shall: 
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(Note that in non-base-surplus merkets there are 
four situations for which different sets of com= 
putations are required. Care should be taken 
that the form of computation selected contains 
appropriate language to fit the market factse 
Check all references to peragraphs, subdivisions 
and sections and be certain that the language 
also fits the appropriate pool plen. The com 
pletion of this paragraph 4 should be left to 
the Dairy Section.) 
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” (b) On or before the th day of each delivery period, 
each distributor who produces milk distributed by him as whole milk 
or oream shall submit reports to the Market Administrator containing 
the same information with respect to the preceding delivery period 
required in subdivision (a) of this paragraph, and in addition thereto 
the total amount of milk produced by such distributor end sold during 
such delivery period as Class I, Class II and Class III milke 


Each such distributor shall be obligated to account 
to the Market Administrator for all of his sales of Class I, Class II 
and Class III milk, at the prices indicated in paragraph 1 of this 
Section, except that a distributor who neither 


(1) sells any pert of the milk produced by 
him to other distributors (other than 
those who operate only stores or similar 
establishments) or to manufacturing 
plants, nor 


(2) purchases milk from other producers or 
distributors for distribution as whole 
milk or crean, . 


shall as to each delivery period receive an exemption for that daily 

*15A © average volume of his sales and uses up to and including pounds 
of milk (such amount to be adjusted from time to time by the Market 
Administrator so as to approximate the average amount of Class I and 
Class II milk handled p@ retail route by all distributors), which 
exemption shall be ratably deducted from such distributors’ Class I, 
Class II, and Class III sales or uses in proportion to the respective 
total emounts of sales in such classes. No exemption made pursuant 
to this subdivision shall be included by the Market Administrator in 
his computations made pursuant to Paragraph 4 hereof. 


Nothing contained in this subdivision shall be construed 
to mean that the aforesaid exemption shall apply to any distributor 
other than an individual who produces milk distributed by himself as 
whole milk or creame 


All the information furnished the Market Administrator 
pursuant to this paragraph 3, shall remain confidential in accordance 
with the provisions of the General Regulations, Agriculturai Adjustment 
Administration, but any such information shall be submitted by the 
Market Administrator to the Secretary at any time upon the request of 
the Secretary. 
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SECTION Be Ad justments jin Payment 8 w_ Producers. 


1. Each distributor shall make the following payments in 
addition to, or make the following deductions from, the prices to 
be paid producers (including new producers) pursuant to pararraph 

of Section A: 


If any projucer has delivered to any distributor, 
during any delivery period, milk having an average 
= butterfat convent other than per cent, such 
2 distributor shall pey to each such producer 
cents per hundred pounds for each 1/l0th of 1 por 
cent of average butterfat content above, or sel) 


~ be eutitied to duduct cents per hunired powadsy 
for each 1 /LOtN of 1 per cent of avere.ge butterfat 
- content belcw per cent. 


2e Any distributor may, with tho pricr approvel of the 

Markot Administrator, make payments to :roducers in eddition to the 

- prices provided for in paragraph of Section A, provided that such 
additional payments are made to all the producers supplying such 
distributor with milk of similar quality and grade. No distributor 
may accept services from or render services to a producer or an 
association of producers from whom he is purchasing milk without 
making a reasonable payment or charge, as the case may be, for such 
services. 
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(Transportation and country plant differentials) 


*32 @ SECTION B. Adjustments in Cost of Milk to Distributors. 


Each distributor shall make the following deductions from 
the prices to be paid for milk purchased as provided in paragraph 1 
of Section A: 


#33 @ 


Unless the prior written consent of the Market Administrator 
is obtained for some other basis of computation the adjustments in 
the cost of milk to distributors made pursuant to this Section, shall 
be computed on the following basis: 


(a) the milk which was delivered to each distributor 
- at locations in or nearest to the 
Sales Area, to the extent necessary to supply each 
such distributor with the milk sold, distributed 
or used by him as Class I milk, shall be classified 
as Class I milk; 


(b) any excess beyond that quantity of milk classified 
pursuant to subparagraph (a) above, delivered to 
each distributor at locations in or nearest to the 

“ Sales Area, to the extent 
necessary to supply each such distributor with the 
milk sold, distributed or used by him as Class II 
milk, shall be classified as Class II milk, 
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II#2 
For Base-Surplus Markets 


2e Class I milk means all milk sold or distributed by 
«- distributors as whole milk for consumption in the 
Sales Area. 


Class II milk means all milk used by distributors to 
produce cream for sale or distribution by distributors as cream 
- for consumption in the Sales Area. 


Class III milk means the quantity of milk purchased, 
sold, used or distributed by distributors in excess of Class I 
and Class II milk. 


Milk delivered to a distributor by producers during 

any delivery period and sold or distributed as milk or cream oute 

- side the Sales Area or sold by such 
distributor to another distributor (including any person who sells, 
uses or distributes such milk or cream for ultimate consumption in 
any market with respect to which no License is in effect pursuant 
to Section 8 (3) of the Act covering such purchase from producers 
and such sale as milk or cream) shall be accounted for by the first 
distributor as Class I or Class II milk, respectively, unless such 
first distributor, on or before the date fixed for filing reports 
with the Market Administrator for such delivery period shall furnish 
to the Market Administrator proof satisfactory to the Market Adminigse 
trator that such milk or cream has been utilized for a purpose other 
than sale, use or distribution for ultimate consumption as milk or 
cream, in which event such milk or cream shall be classified in accord= 
ence with such other use. 


Any distributor who does not sell or distribute whole milk 
- for ultimate consumption in the Sales Area 
may purchase milk from producers who do not have established bases. 
Such distributor 
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Balances due to the Market Administrator on adjustnent 
accounts with respect to milk purchased during any delivery period 
« shall be paid to the Market Administrator on or before the th 
day of the following delivery periods Any funds so paid-to the 
Market Administrator shall, as soon as reasonably possible, be paid 
out by him pro rata among the distributors in proportion to the 
amounts of adjustments to which they are entitled. 


Te Any error in computation of payments or any discrepancies 
in reports of distributors or in the adjustment accounts shall be 
adjusted when settlements are mde with respect to the following 
delivery period. Whenever the Market Administrator has a balance 
on hand in excess of any adjustments to be made to distributors, he 
may distribute such balance or any part thereof in an equitable 
manner among producers in the market. 


#20 = 8. The Market Administrator and/or 


shall at all reasonable times have the right to check sampling, 
weighing, and butterfat tests made by distributors, for the purpose 
of determining the accuracy thereof. In the event of a discrepancy 
between weights and tests reported by distributors and weights and 
tests determined by the Market Administrator and/or 

» Settlements shall be made by distribu- 
tors upon the basis of such weights and such butterfat content as the 
Market Administrator may in each case decide. 


IIe3 
For Base~Surplus Markets 


(a) shall not sell cream to other distributors for 

distribution and ultimate consumption in the 

- Sales Area at a price less 
than the price at which such distributor sells 
similer cream for distribution and ultimate cone 
sumption nearest the location where milk is 
processed into such cream by such distributor, 
plus the reasonable cost of transporting such 

- cream to the Sales Area; 


(b) shall not be subject to any of the terms or pro= 
visions of this Bxhibit except as set forth in 
subdivision (a) above, with respect to milk pure 
chased from producers who do not have established 
bases, but 


(c) may at any time, with respect to such milk, be 
required by the Market Administrator to submit 
reports, containing such information as the Market 
Administrator may require, similar to the kind of 
information reported by other distributors pure 
suant to paragraph 4 hereof, which information 
shall be kept confidential in the manner provided 
in such paragraph. 


3e The established base for each producer shall be the quanti ty 
of milk allotted to such producer in accordance with the provisions of 
Exhibit B. 


The delivered base for each producer shall be that quantity 
of milk delivered ¥Y such producer to distributors which is not in 
excess of the established base of such producer. 


The delivered base for each distributor required to report 
Pursuant to paragraph 4 (b) shall be the quantity of milk produced by 
such distributor and sold, used or distributed by him as Class Ly, 
Class II and Class IIr milk which is not in excess of the established 
base of such distributor. For the purpose of such computationg and 
adjustments the emount of exemption to which any distributor is en. 
titled pursuant to the terms of paragraph 4 (b) shall be ratably de-~ 
ducted from (a) such distributor's total sales and uses not in excess 
of his established base, and (b) such distributor's total sales or 
uses in excess of hig established base, 


see as. 7 : 


oo 


- .2~ 


— = i 


a 


Witnasy «ts 64 Si ake ~caudoty ae yeh: ee ‘ 


Taye F 
ty saad, ak ae 


Pir ae 


tot © Lid ebiectab veto ne 
eer nf vit tepeiematios 
ar | i 38° 
al den. iddh eyes Bae fay 
eto tdanitin han apitedt 
RG Alle ase po btwood, aay dats: td” Rp 
otottitecde? h dope yl alae deve oR 4 way 
AGS ese geen? to dean #iG@ eaonme® a 
pets Caret | anil 


OR fos Mocs age has (en “at cies act to aia) 
i Heo? Fee 84, Some PGE abit ‘Se eno kek 

wir vei tis a? Gegger ron wrod CaP cee plat ituie Pm ee q 

hints (sacha. evad dam oh tir saeco pacers (apnea oy Pe 

iat seed ak) el : 


aM itm cots od theirs Mehe oly Oe oe oes (wd, oo 
Bian oe 49. Sb oda d A aA Sal hea ait er be qeset | a Tg in 
ditidis 20 St deetos dave! giatasees jormiiey é 
bt man AY We stake at ees aS ert rut Paeate 
at Cia Pele ep smtte et ead aaa, SO Legs Mae 
te deomiete) a Siw yi seg ¢ Atsery ae ont ener 
Paster sy Th Ree ate at Le emt eps Cee, be Flare sh 
a als ai ne ts 


te gintalvocg oo) Apt weNnD ine sh Me 


niioreny Beas 0 [late “Soh aety Ree sl ines ag : 
Ae fan ei de LEP APPR TED et ‘woah tr Fad & Aine ) a 
eaauriong tear Ge oaks honutl dae ate! ath 


Ce a epee cod wath rn ptt ona "Tiny mana 

ee imeanlial iia te yt heey ott of Cede a me 
f acatl 40 aja ve Dodetiuinty 46 bogies baa, 

tate eaves aor Le wake Ee TRE OE” a a athe 

ton acoblatowey does te whoogtay er a 

way oh son jh yon, Jobe at -aeitqayny Te Seco an n 

adie Cecotar od Llate Td) + a cat ee | 
xeenttn of tall pecs lew welae into” Po ee 
ao twlen Tego? 2 yore Darel? ete we et) 

| viet ania ake 


i] -— 
lad 


: e ; vA ts , - bei ok F ih ae i 


Lite it A ae 


ws 


2) 


II=4 


For Base-Surplus Markets 


#15 = 


4. (a) Onor before the th day of each delivery period each 
distributor, to whom milk or cream was delivered during the preceding 
delivery period by (1) producers (who are not also distributors) 
and/or (2) distributors (other than those who operate only stores 
or other similar establishments), shall report to the Market Ad- 
ministrator with respect to milk delivered during such delivery 
period in a manner prescribed by the Market Administrator: 


(1) 


(2) 


(3) 


(4) 


The actual deliveries (at each location) of 
the producers (and new producers) supplying 
such distributor, the total quantity of milk 
represented by the delivered bases of all 
such producers, and the total quantity of 
milk represented by the excesses over de=~ 
livered bases of all such producers; 


The actual deliveries, if any, made to him 
by other distributors; 


The quantities of milk delivered which were 
sold, used or distributed by him as Class I, 
Class II and Class III milk, respectively; 
and 


Such other information as the Market Adminis- 
trator may request for the purpose of perform- 
ing the provisions of this Exhibite 


(b) On or before the th day of each delivery period, 
each distributor who produces milk distributed by him as whole milk 
or cream shall submit reports to the Market Administrator containing 
the same information with respect to the preceding delivery period 
required in subdivision (a) of this paragraph, and in addition thereto 
the total amount of milk produced by such distributor and sold during 
such delivery period as Class I, Class II and Class III milk. 


Each such distributor shall be obligated to account to 
the Market Administrator for all of his sales of Class I, Class II 


and Class III milk, 


at the prices indicated in paragraph 1 of this 


Section, except that a distributor who neither 


(1) 


sells any part of the milk produced by 

him to other distributors (other than 
those who operate only stores or similar 
establishments) or to manufacturing plants, 
nor 
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(2) purchases milk from other PrpdueP §_ Op eee! 
distributors for distribution as whole 
milk or cream, 


~ shall as to each delivery period receive an exemption for that daily 
«= average volume of his sales and uses up to and including pounds 

of milk (such amount to be adjusted from time to time by the Market 
Administrator so as to approximate the average amount of Class I and 
Class II milk handled per retail route by all distributors), which 
exemption shall be ratably deducted from such distributors' Class hy 
Class II, and Class III sales or uses in proportion to the respective 
total amounts of sales in such classes. No exemption made pursuant 
to this subdivision shall be included by the Market Administrator in 
his computations made pursuant to paragraph 5 hereof. 


Nothing contained in this subdivision shall be construed 
to mean that the aforesaid exemption shall apply to any distributor 
other than an individual who produces milk distributed by himself 
as whole milk or cream. 


All information furnished the Market Administrator pursuant 
to this paragraph 4 shall remain confidential in accordance with the 
provisions of the applicable General Regulations, Agricultural Ad just- 
ment Administration, but any such information shall be submitted by 
the Market Administrator to the Secretary at any time upon the request 
of the Secretary. 
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Balances due to the Market Administrator on adjustment 
accounts with respect to milk purchased during any delivery 
period shall be paid to the Market Administrator on or before 
the th day of the following delivery periode Any funds so 
paid to the Market Administrator shall, as soon as reasonably 
possible, be paid out by him pro rata among distributors in proe 
portion to the amount of adjustments to which they are entitled. 


8. Any error in computation of payments or any discrepan- 
cies in reports of distributors or in the adjustment accounts shall 
be adjusted when settlements are made with respect to the following 
delivery period. Whenever the Market Administrator has a balance 
on hand in excess of any adjustments to be made to distributors, 
he may distribute such balance or any part thereof in an equitable 
manner among producers in the market, 


9. The Market Administrator and/or 


shall at all reasonable times have the right to check sampling, 
weighing, and butterfat tests made by distributors, for the purpose 
of determining the accuracy thereof. In the event of a discrepancy 
between weights end tests reported by distributors and weights and 
tests determined by the Market Administrator end/or 


settlements shall be made by distributors upon the basis of such 
weights and such butterfat content as the Market Administrator may 
in each case decide. 
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for the succeeding delivery period, and to the extent that it may 
be practical, the Market Administrator shall waive a portion of 
such deduction for the succeeding delivery period as hereinabove 
providede 


(b) The payments made pursuant to paragraph 2 shall 
be retained by the Market Administrator in a separate fund and 
shell be expended by him for the purpose of securing for producers 
who are not members of the Association, market information, super= 
vision of weights and tests, guarantee against failure by distribue 
tors to make payments for milk purchased, and other similar benefits; 
provided, however, that the Market Administrator may, in his discre@ 
tion, employ the facilities and services of any agent or agents, and 
pay over such funds in such amount as he may determine to such agent 
or agents for the purpose of securing to such nonmembers the afore~ 
mentioned benefits, if such benefits to nonmembers may be more ef= 
ficiently and economically secured thereby. The Market Administrator 
Shall pay over such funds to such agent or agents, if he determines 
to do so, only upon the consent of such agent or agents: (a) to keep 
its or their books and records in a manner satisfactory to the Market 
Administrator; (b) to permit the Market Administrator to examine its 
or their books and records, and to furnish the Market Administrator 
such verified reports or other information as the Market Administrator 
may from time to time request; and (c) to disburse such funds in the 
manner above provided. 


(c) Whenever the Market Administrator has a balance on 
hand in either of the accounts provided for in subdivisions (a) and 
(b) of this paragraph, he may distribute such balance, or any part 
thereof, in an equitable manner, among the producers (including ne 
producers); provided, however, that any such distribution of the 
balance in the account provided for in subdivision (a) shall be made 
to all producers (including new producers), and any such distribution 
of the balance provided for in subdivision (b) shall be made only to 
all producers (including new producers) who are not members of tho 
Association. 


Aon 


Se No distributor shall purchase milk from any producer 
unless such producer authorizes such distributor, with respect 
to payments for milk purchased from such producer, to comply with 
the provisions of Exhibit A. 


4. (a) The distributors shall severally, from time to time, 
upon the request of the Secretary, furnish him with such information 
as he may request, on and in accordance with forms of reports to be 
supplied by him, for the purposes of (2) assisting the Secretary in 
the furtherance of his powers and duties with respect to this License 
and/or (2) enabling the Secretary to ascertain snd determine the exe 
tent to which the declared policy of the Act and the purpose of this 
License are being effectuated; such reports to be verified under oath. 
The Secretary's determination as to the necessity of and the justifi- 
cation for the making of any such reports, and the information called 
for thereby, shall be final and conclusive. 


(b) For the same purposes and/or to enable the Secretary 
to verify the information furnished him on said forms of reports, all 
the books and records of each distributor and the books and records 
of the affiliates and subsidiaries of each distributor, shall, during 
the usual hours of business, be subject to the examination of the 
Secretary. The Secretary's determination as to the necessity of and 
the justification for any such examination shall be final and conclu- 
Sive. 


(c) The distributors and their respective affiliates and 
Subsidiaries shall severally keep books and records which will clearly 
reflect all the financial transactions of their respective businesses 
and the financial condition thereof, 


(d) All information furnished the Secretary, pursuant to 
this paragraph, shall remain confidential in accordance with the ap- 
plicable General Regulations, Agricultural Adjustment Administration. 


Se No distributor shall pur chase milk or cream from, or process 
or distribute milk or cream for, or sell milk or cream to, any other 
distributor who he has notice is violating any provision of this License, 
without first reporting such violation to the Market Administrator, 


6. The Secretary may, by designation in writing, name any person, 
inoluding any officer or enployee of the Government, to act as hig 
representative in connection with any of the powers provided in this 
License to be exercised by the Secretary. 


-6= 


ll. In the event this License is terminated or amended by 
the Seoretary, any and all obligations which shall have arisen, or 


_ which may thereafter arise in connection therewith, by virtue of 


or pursuant to this License, and any violations of this License 
which may have occurred prior to such termination or amendment, 
shall be deemed not to be affected, waived or terminated by reason 
thereof, unless so expressly provided in the notice of termination 
of, or the amendment to this License. . 


IN WITNESS WHEREOF, I, » Secretary of 
Agriculture, do hereby execute in duplicate and issue this License 
in the City of Washington, District of Columbia, on this 


day of » 1934, and pursuant to the provisions 
hereof, declare this License to be effective on and after 12:01 
A. M., Eastern Standard Time, » 1934. 


Secretary of Agriculture 
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